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Firm Name Change 

Our firm name, email addresses, and website address have changed. Emails sent to the old email addresses will 
forward to the new addresses for a time. We recommend, though, that you update our email addresses in your address 
book so future communication from us will not go to your spam folder. Our new email addresses are shown below: 
 

Alex Petrovic, CFP® President Alex@petrovicfinancial.com 
Jim Stoutenborough, CFP® Senior Financial Planner Jim@petrovicfinancial.com 
Marsy Gordon Financial Planner Marsy@petrovicfinancial.com 
Bryson Slater, CFP® Financial Planner Bryson@petrovicfinancial.com 
Jeannine Shaffer Client Services Manager Jeannine@petrovicfinancial.com 
Ann Kloster Office Manager Ann@petrovicfinancial.com 
Marilyn Brohm Communications Manager Marilyn@petrovicfinancial.com 

 

Thank You Sandi Weaver 

Effective in late February, Sandi Weaver is no longer with the firm.  The three and a half years of transition from the 
purchase of Financial Security Advisors in 2015 to the present have allowed us to merge the best ideas and practices from 
both predecessor firms. The result is a strong product of investment and financial planning advice that we are able to 
provide to all our clients. 

Sandi was an integral part of building our current firm, and we greatly appreciate her service and input. Her knowledge 
and expertise were invaluable, and her influence will be felt for many years.  As we move forward, all clients will benefit.  
We feel fortunate to have had Sandi’s contributions during this long transition period, and we wish her well in the future.   

Sage Investment Advice: “Don’t Fight the Fed!” – Alex Petrovic, CFP® 

After a bruising fourth quarter for stocks, the stock market rebounded 
substantially in the first quarter of this year. What changed? Well, corporate 
earnings projections and the global economy didn’t change that much. The 
biggest change was our U.S. Federal Reserve’s (Fed) policy shift.  

In December, the Fed said it wasn’t done raising interest rates, promising to raise 
interest rates 2-4 more times by the end of 2020. But at its January meeting, the 
Fed was clearly taken aback by the sharp drop in stock prices and the concerning 
signals sent by the U.S. bond market. So much so, the Fed announced after its 
meeting that further interest rate increases are on hold for the next six months, 
and maybe for the rest of this economic expansion, unless the economy and/or 
inflation pick up considerably.  

Why does the Fed’s actions matter so much, and what’s the deal with the phrase 
“Don’t fight the Fed?” Legendary investor Marty Zweig coined this phrase in his 

1986 book, Winning on Wall Street. It basically means that when interest rates are rising, this may ultimately be bad news 
for stocks. When interest rates are declining, or low for a long time, this may ultimately be good news for stocks.  
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In the context of 2019, further interest rate increases could push the U.S., and parts of the world, into recession sooner 
rather than later. With the Fed signaling that future interest rate increases are on hold for a while, stocks rallied on the 
assumption our economic expansion might last longer than previously expected, and this would be supportive for 
corporate profits, the life blood of stocks. 

A Goldilocks Economy: How Records are Broken – Alex Petrovic, CFP® 

If the U.S. economy doesn’t slip into recession by July of this year, the 
current economic expansion will become the longest in American history 
dating back to the 1850s, which is as far back as the data goes.  

For many Americans, this almost decade-long expansion doesn’t feel like a 
booming economy, and they are right. Even though it has almost been the 
longest, it certainly is not the strongest; far from it. The chart included 
shows this clearly. (Source: Source: BEA, NBER, J.P. Morgan Asset 
Management) In fact, the U.S. has gone a record 13 straight years without 
3% growth in real Gross Domestic Product (GDP). U.S. economic growth 
has come close to 3% growth a few times, including last year’s rate of 
2.9%. (Source: https://www.cnsnews.com/news/article/terence-p-jeffrey/us-has-record-

13th-straight-year-without-3-gdp-growth) 

So how has this expansion lasted this long, even though it hasn’t been very 
strong? Many economists attribute it to a confluence of factors that has 
been coined the Goldilocks Economy, not too hot and not too cold. Simply 
put, the combination of slow economic growth, low inflation and low 
interest rates have created an environment where the economy has not accelerated into a strong economy (hot), pushing 
inflation and interest rates up, nor has it tipped into recession (cold). This allows slow growth, and our expansion, to 
continue longer than previously expected. 

So, will our Goldilocks Economy continue for years to come? This is the million-dollar question. Most of the economists 
and investment professionals we read believe the U.S. economy is in the latter stages of its economic cycle. In other 
words, no. Even though a recession is not around the corner (2019), a recent Wall Street Journal survey of economists 
found that just under half of economists expect the next recession to start in 2020, while about a third forecast a downturn 
to begin in 2021. (Source: https://www.wsj.com/articles/wsj-survey-economists-cut-forecasts-for-jobs-and-economic-growth-in-early-2019-

11552572000) BUT, remember the old Wall Street joke -- the stock market has predicted nine of the last five recessions, and 
economists haven’t predicted any of them! The bottom line: Humans are horrible at predicting the future. 

As I have previously written, there are reasons for concern and optimism regarding the economy and stock market. I’ll 
end my contribution to our newsletter with some optimistic thoughts and reasons why this expansion may continue to 
break records: 

 U.S. companies are still hiring at a robust pace. Today, there are more job openings than unemployed people.  

 The U.S. unemployment rate (3.8%) is near a 50-year low., Recently, wages are rising a bit faster. 

 U.S. household debt payments are at an historic low, and inflation is subdued (1.5%). 

 Plus, historically low interest rates help consumers keep debt payments lower. 

 Housing affordability largely remains above levels last seen in the 1990s. 

 The housing market’s recent boom, outside of the ‘hot’ urban areas, has much to do with a chronic lack of supply, 
which isn’t going away, especially at the lower end of the housing market. 
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Cybersecurity – Do You Really Know Who You Are Talking To? – Bryson Slater, CFP® 
 

An unfortunate reality is that cybercriminal activity is at an all-time high. Many of these 
criminals use strategic technological attacks to acquire your personal information. They 
have creative ways to extract information from our computers and smartphones utilizing 
malware and other mechanisms seemingly without our consent. But, did you know that the 
most common way for these mischievous criminals to access this data is for them to 
simply ask? 
 
Although it may not be blatantly obvious to us, we can avoid the vast majority of 
cybercriminal activity by simply being cognizant of our online activity and the information 
we provide to unknown callers. Last year, the IRS saw a 60% increase in phishing scams 
that tried to steal money or tax data. According to the Federal Trade Commission, 
“phishing is when a scammer uses fraudulent emails or texts, or copycat websites to get 
you to share valuable personal information – such as account numbers, Social Security 
numbers, or your login IDs and passwords.” These criminals then use this data to access 
your accounts or attempt to steal your identity.  

 
Luckily for us, there are many ways for us to combat these criminals. When available, you should always opt into two 
factor authentications when setting up an online account. This enhances the security of your account by requiring a code, 
which is usually sent via email, text message or telephone call, to be entered in addition to your username and password. 
Secondly, your pin numbers and passwords should always be something complex yet easy for you to remember. You 
should also have a unique password for each account to help ensure that all your accounts are not at risk if one of your 
passwords is compromised.  If you have trouble remembering your different passwords (like many of us), there are 
companies who offer online or telephone app password managers (such as LastPass, KeePass and RoboForm) to help you 
keep track of this information.  
 
The bottom line is we need to be aware of our actions online and over the telephone.  Always confirm the sender’s email 
address and avoid unknown links and attachments sent from unfamiliar email addresses. Be careful what information you 
provide to unknown callers, even if they claim to be from a reputable company. Any caller who asks for personal 
information or is demanding an immediate payment should be deemed suspicious. Any time you feel uneasy about a 
phone call from someone claiming to be your bank, the IRS or any other entity that handles your financial matters, you 
should proceed with caution. It is okay to tell the caller you do not feel comfortable providing that information over the 
phone. It is always better to err on the side of caution and let the caller know you will call their company back. This will 
allow you to look up the company’s telephone number and be the one who initiates the call, rather than the other way 
around.  

 
Market Recap – Jim Stoutenborough, CFP® 

Let’s do the numbers: 

 

 The U.S. stock market slowed a little compared to the first two months.  In March - 
the S&P 500 was up 1.9% but the Russell 2000 was down (-2.1%).  International 
markets were up just a little with a 0.5% gain, but bonds provided some oomph and 
were up 1.9% - quite a one-month bump for bonds. 

 As cold and dreary as our Kansas City winter was - the stock market in the first 
quarter of 2019 brought the heat – doing a V-shaped bounce off the 2018, 4th 
quarter lows.  The final first quarter numbers - Large U.S. companies, the S&P 500 
Index, was up 13.7% and the Russell 2000 Index (small U.S. companies), was up 
14.6% for the year.  The international index, the MSCI World ex US, lagged the US 
indexes but still up 10.5%.  With bond yields dropping - the Barclays U.S. 
Aggregate Bond Index (quality U.S. corporate and gov’t bonds) was up 2.9%.  
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 So, with the down 4th quarter at the end of 2018 and the up first quarter in 2019 – we are basically where we were 
about 6 months ago.   
                                                    

Asset Class Index/Category 2019-YTD 2018 2017 

Cash and cash alternatives Average 1-yr CD Rate  0.9%** 0.9%** 0.3%* 

U.S. Bonds Barclays US Aggregate Bond Index 3% 0% 4% 

U.S. Large Companies S&P 500 Index 14% -4% 22% 

U.S Small Companies Russell 2000 Index 15% -12% 15% 

International Developed Stocks MSCI EAFE NR USD 10% -14% 24% 

Numbers come from Morningstar.com, *FDIC.gov and **Bankrate.com 

 

Inside & Outside of PFS 

Alex Petrovic - Happy Spring to all of you! Winter in the Midwest wasn’t 
too bad until mid-January, but everyone in our little household survived 
and is enjoying the spring tree blossoms and flowers.  
 
Last weekend, Dasha, Benny and I made a perfectly timed visit to Powell 
Gardens on a beautiful sunny, spring day. The redbuds, crab apple and 
other blossoming trees were in full bloom. We picnicked near one of the 
small waterfalls, and Benny enjoyed looking for caterpillars, butterflies 
and ants. The only downside to our visit was my massively sunburned 
forehead since I decided to forgo sunscreen. Not the best decision I have 
ever made.  
 
In March my wife Dasha took a trip to visit a long-time friend of hers from Ukraine who lives in Fort Lauderdale, Florida. 
Dasha enjoyed escaping to better weather, hitting the beach and taking a day trip to Miami. In April Dasha travelled to 
Dallas, Texas to visit a friend and co-worker who transferred from KC to Dallas. In addition to visiting her friend, the 
other purpose of the trip was to see Hamilton: An American Musical. Dasha is a big fan of the acclaimed musical, and 
they were happy to get tickets since they usually are hard to acquire. They enjoyed the show, and Dasha enjoyed singing 
along with many of the songs! 
 
Our son Benny is doing well! He is three and a half and learning to ride his scooter, and I am attempting to teach him 
tennis. Probably a little early for teaching him tennis, but we bought him his own racket and foam tennis balls. While 
Dasha and I were playing tennis against each other one evening, Benny was riding his scooter around the court instead of 
playing tennis with us (go figure), I leapt for a ball while running backwards, and when I landed I couldn’t keep my 
balance and fell hard on my right shoulder. To add insult to injury, I failed to hit the ball I was jumping for and the 
considerable pain reminded me that I am no longer in my 20s!  
 
Easter weekend was relaxing and enjoyable for all. My brother John and step-sister Katie both hosted Easter gatherings, 
along with Easter egg hunts for the family’s little ones. After opening all the plastic eggs Benny found, he acquired more 
candy than he did at Halloween. We hadn’t finished giving him all of his Halloween candy yet (we try not to give him too 
much sugar), and now his Halloween candy bucket is again overflowing.  
 
I hope you and your family are doing well, enjoying the warmer weather, and looking forward to summer! 
 
Jim Stoutenborough - Big changes are coming to the Stoutenborough household in the next few months.  My son has 
zeroed in on an apartment and will be moving out soon.  It is with a lot of pride that I watched him work his way to this 
point in his life - as I saw him graduate, go on the long trek of finding employment and work on life skills.  He has 
become quite a good cook, especially with red meat, steak and hamburgers being his jam.  So, with him moving out, I will 
also be moving this summer.  I found a nice apartment close to Crown Center and am looking forward to finding new 
restaurants and running paths, as I explore the area.   
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Marsy Gordon - As I write this, it looks like spring finally has arrived!  By the 
time you read this, the narrative may have changed, but I plan to enjoy every 
beautiful spring day we have.  It is my favorite season.   
 
Spending time with my family usually tops my list of good things to do.  In 
March, we were together with almost all of our kids and grandkids for a few days 
for our son’s wedding in Monterey, CA.  (One son-in-law and two grandsons 
weren’t able to make the trip, but the rest of us were there.)  We brought home 
lots of memories to treasure. 
 
Hopefully, this finds you enjoying beautiful spring weather with those who are important in your life. 
 
Jeannine Shaffer– Every year the city we live in has heavy trash pick-up, which we have missed for the last three years.  
No one in my family had time or was willing to sort through the saved school projects, long forgotten sports equipment, 
accumulation of furniture that needs to be repaired and usable but cast-off household items in our garage and attic. I am 
finding that organizing the stuff that belongs to other people is difficult and frustrating.  Sorry Marie Kondo but tidying up 
has sparked no joy at our house.  My home makeover seems to have hit a brick wall.  Thank goodness it’s Spring and time 
to go outside.   

 
Ann Kloster - I do not need to remind anyone that we had a(nother) yucky winter.  Not even 
Frosty would have enjoyed that stretch of winter wonderland nonsense.   I, like many of you, 
am now throwing open windows to hear the birds calling, kids laughing and playing outside, 
and the best sound of all – the drone of a lawnmower.  At long last!   
  
 

Marilyn Brohm – My mother and I were treated in late March to a week at the North Carolina cabin of my brother, Bill, 
and his wife, Beatriz. They were wonderful hosts and the cabin was beautiful. The drive up to the cabin was a bit scary for 
mom and me, but the wonderful views and amazing night sky were worth it! 
 

We took a day trip to the Cherokee reservation nearby and visited their wonderful 
museum, that told the story of how a group of native Cherokees hid out in the 
mountains to avoid the ‘Trail of Tears’ forced migration in 1838 as part of 
Andrew Jackson’s Indian removal policy. 
 
We also spent a day touring the amazing Biltmore Estate near Asheville, NC. The 
8,000-acre estate was built between 1889 and 1895 by George Washington 
Vanderbilt as his ‘little mountain escape.’ The house had 35 bedrooms for family 
and guests, 43 bathrooms, 65 fireplaces and a bowling alley and huge swimming 
pool in the basement. We all were in awe of the opulence – can’t even imagine 

what it would cost in today’s dollars to build something this magnificent.  
 
Bryson Slater - I have had a very eventful winter! I recently returned from a ski trip 
in Crested Butte, Colorado. It was the first time I have ever been to that particular 
town but am certain that I will be going back! This hidden gem is tucked deep in the 
Rockies. The picturesque, and uniquely stand-alone mountain was packed with 
different activities. I was able to ski for two days, go snowmobiling for a day and 
explore the town the remaining time I was there. The locals claim it is one of the last 
great ski towns and it did not disappoint! The lively city was almost like a trip back in 
time. The main strip, although updated, seemed to have its character preserved from 
mining town days back in the 1800’s. It had an awesome atmosphere filled with 
delicious food and great people!  
 
 


